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Important Notice

This docment is important and should be read in its entirety. If after reading this Prospectus you have any
questions abouthe Securitiedbeing offered under this Prospectus or any other matter, then you should
consult your stockbroker, accountant or other presgonal adviser.

TheSecuritieoffered by this Prospeasshould be considered speculative.
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SUMMARY OF IMPORTABNATES

Lodgement Date 16 Octobe 2009
E9E¢ RIGS 21 October 2009
Record date to determine Entitlement 27 October 2009
Prospectus with Application Form dispatched 29 October 200¢
Closing date for acceptances 13 November 200¢
Allotment and issue of New Sharasd New Options 23 November 2009
Dispatch of shareholding statements 23 November 200¢
Trading of New Sharesd New Optiongxpected to commence 24 November 200¢

This timetable is indicative only and subject to change. The Company reserves the right to vary the above
dates.




INVESTMENT HIGHLIGHT

o Midas retains a 100% interest in its Lake Carey gold project and the 473,000 ounce
Fortitude gold deposit.

. The Company is investigating a range of mining and treatment opkoriortitude
includingtoll treatment, standaloneand heap leachTreatmentof the oreat Sunrise
Damisthe preferredoption but expansion of the resource base through acquisition
explorationand joint ventures is a further stratedy be pursued in ordetto justify a
stand-alone mining and treatmemperation.

o New projects have been secured with excellent potential for growth and value creation
for shareholders. The Mulga acquisition has introduced a range of quality iron ore
projects to the Company and drill targets have already been identifi¢ded®ilbara
Westproject. Subject to granting of key tenements the Company is planning an active
iron ore exploration programme in 2010.

. The application by Midas for in excess of 1,200knthe Paterson Province, Western
Australia, marks an important mgeone for the Company. The ground is highly
prospective for base metals, gold and uranium and it is immediately along strike from
the Nifty copper mine. A number of former base metal prospects are contained within
the tenement applications. Because theare competing applications respect of five
of the seven tenement applicationa,ballotwill be heldon December 12009 to
decide the priority of the applicants. This is an exciting project with the potential for
significant value creation anthé Company plans an active exploration program in 2010

An investment in the Company is not risk free and investors should consider the risk factors
described below irsection 9, together with information contained elsewhere in this Prospectus,
before deciding whether to apply faBecurities Potential investors should consider that the
investment in the Company is speculative and should consult their professionakedbiefore
deciding whether to apply fdBecurities




IMPORTANT NOTES

This Prospectus is datdd October 200%and a copy of this Prospectus was lodged with the ASIC
on that date. The ASIC and ASX take no responsibility for the content of this Prespélitiu
Securitieswill be allotted or issued on the basis of this Prospectus later ffBamonths after the
date of this Prospectus. The Company will apply to ASX f@dberitieso be granted quotation

on ASX.

This Prospectus does not constitute arfeofin any place in which or to any person to whom it
would not be lawful to make such an offer. Referdsection 4.9 for treatment of overseas
shareholders. Applications fdBecuritiesoffered pursuantto this Prospectus can only be
submitted on an original Application Form which accompanies this Prospectus.

No person is authorised to give information or to make any representation in connection with
this Prospectus which is not contained in the Prospgctény information or representation not

so contained may not be relied on as having been authorised by the Company in connection with
this Prospectus.

In making representations in this Prospectus regard has been had to the fact that the Company is
a distosing entity for the purposes of the Corporations Act and certain matters may reasonably

be expected to be known to investors and professional advisers whom potential investors may
consult.

This Prospectus including each of the documents attached todtwalnich form part of this
Prospectus is important and should be read in its entirety prior to making an investment decision.
If you do not fully understand this Prospectus or are in any doubt as to how to deal with it, you
should consult your professionativiser.

In particular, it is important that you consider the risk factors (seetion9 of this Prospectus)
that could affect the performance of the Company before making an investment decision.

Some words ath expressions used in this Prospectus have defined meanings which are explained
in section11.

ELECTRONIC PROSPBECTU

A copy of the Prospectus can be downloaded from the website of the Company at
www.midasresources.com.awr the website of ASX atww.asx.com.au Any person accessing

the electronic version of the Prospectus for the purposes of making an investment in the
Company must be an Australian resident and must only access the Prospectus from within
Australia.

The Corporions Act prohibits any person passing onto another person the Application Form
unless it is attached to a hard copy of the Prospectus or it accompanies the complete and
unaltered version of the Prospectus. Any person may obtain a hard copy of the Russfree

of charge by contacting the Company.
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Dear Shareholder

As aX | NBEK2f RSNJ Ay aA RIMaaswsS a2 \dpdE 0 ¢ & Y dzNIS B A BB O (i
pleased to invite you to partipate in arenounceable Rights Issue taise$1.55million in funds

(before costs) on the basis of the issugwd New Shareand two free attaching New Options

be offered at a price d80.03per New $iare for everynine Existing Bares held. Theuhds raised

will be used by the Company to evaluate a number of excellent gold, iron ore and base metal
targets identified by its experienced exploration team, and to provide working capital. The Rights
Issue is underwritten and the Company has incorpdate I Wi 2 LJ dzLJQ FF OAf A
Shareholders may apply for additional New Shares in excess of their Entitlement at the same
price.

Midas has emerged from the challenges of the 2008 financial crisis with an expanded commodity
portfolio and a number bexcellent targets that warrant testing. Significant changes have been
YIRS (2 (GKS /2YLIlyeéeQa aGNIGdS3é& Ay wnnd G2 Syl
improving resources market.

The Company continues to focus on a commercial outcomeétf§oadvanced Lake Carey gold
project in the Eastern Goldfields, and is also in confidential discussions with a number of other
parties in the region with a view to enhancing and consolidating its strategic position in the
southern part of the highly prosutive Laverton Tectonic Zone. The Company recently
diversified into iron ore projects in the Pilbara through the acquisition of Mulga Minerals Pty Ltd,
and alsohasapproximatelyl,200 knf under application in the mineraich Paterson Prdmce in
Western Australia.

As a resulbf these initiatives Midas now has three core project areaske Carey gold, Pilbara

iron ore, and Paterson Province base metals (plus gold and uranium). The Pilbara and Paterson
projects are very exciting becausé their potential to deliver bigvaluablead / 2 YLJ- yé Y I 1 A
projectsand thestrongmarketfor commoditiesin Asia. The Fortitude gold project at Lake Carey

is an advanced project and the Company continuesvigorously evaluate options for its
development on acceptableterms, and to consolidate its strategic position in the prospective
Laverton Tectonic Zone

The Pilbardron Ore Project andPatersonBase Metal project will require funding in 2Q1@n
aggressive exploration program is planned as tenetsidrat are currently under applicatioare
granted. Details of the status of the tenements are set out in the Prospectus to the Rights Issue
FYR Ay GKS /2YLIyeQa Hnanndg !yyddt wSLR2 NI

In addition to the Pilbara and Paterson projects, it is planned to cartya study to investigate
different mining and treatment options for the Fortitude Gold Project at Lake Carey and to
complete certain environmental and geotechnical programmes that are necessary for a
Feasibility Study.

Your support of this fundraising important. The proceeds of the Rights Issue will enhance the
future of the Company. On behalf of the Board, | invite you to consider the contents of this
Prospectus carefully and to consult with your financial advisor and encourage you to participate
in the Rights Issue. The Directors have indicated that they will participate in the Rights Issue.

Yours faithfully,

Don Boyer
Chairman




4.1

4.2

4.3

4.4

4.5

4.6

DETAILS OF THE OFFER

The Issue

A renounceable pro rata entitlements issueBtgibleShareholders of approximatel 550281

New Sharesand51,550281 free attaching New Optiongn the basis ofwo New Sharsandtwo

free attaching New Optiafor everynine Existing Shares held as at the Record Date at an issue
price of $.03each to raisapproximately $.55 millon beforeissue costs.

Underwriting

The Issue is fully underwritten by Patersons Securities Limited. A summary of the underwriting
agreement is set out inection10.2of the Prospectus.

Entitlement to Rights Issue

Eligiblehareholders who are on the Company's Share Register at the close of business on the
Record Date are eligible to participate in the Offer.

Fractional Entitlements will be rounded up to the nearest whole number of New Shadelslew
Options  For this purpos, holdings in the same name are aggregated for calculation of
Entitlements. If the Company considers that holdings have been split to take advantage of
rounding, the Company reserves the right to aggregate holdings held by associated Shareholders
for the purpose of calculating Entitlements.

An ApplicationForm setting out your Entitlement to New Shasd New Optiongiccompanies
this Prospectus.

Acceptances

This Offer may be accepted in whole or in part prior to the Closing Date subject to the rights of
the Company to extend the Offer period or close the Offer early.

Instructions for accepting your Entitlement are set ouséattion6 and on the Application Form
which accompanies this Prospectus.

Rights Tradig

The Rights to Securities are renounceable, which enables Shareholders who do not wish to take
up some or all of their Entitlements to sell or otherwise transfer all or part of their Entitlement.
Trading of Rights on the ASX is expected to commenc@lo@ctober 2009and end on6
November 2009

Applying for Additional NewSecurities

Eligible Shareholders may, in addition to their Entitlement, apply for additional New Shares and
New Options regardless of the size of their present holding.

Entitlements ot taken up may become available as Additional New Securities. It is possible,
particularly if there is an active Rights trading market, that there will be few or no Additional New
Securities available for issue. It is an express term of the Offer pipditants for Additional New
Securities will be bound to accept a lesser number of Additional New Securities allocated to them
than applied for. If a lesser number is allocated to them, excess application money will be

6



4.7

4.8

4.9

refunded without interest. The Compg and the Underwriter reserve the right to scale back any
applications for Additional New Securities in their absolute discretion

Allotment and Application Money

New Sharesand New Optionsvill be issued only after all Application Money has been received
and ASX has granted permission for the New Shares New Optiongo be quoted. It is
expected that New Sharesd New Optionsvill be issued or23 November2009and trading of
the New Shareand New Option®n ASX is expected to commencezzhNovembeR009.

All Application Money received before New Shasesl New Optionsire issued will be held in a
special purpose account. After Application Money is refunded (if required) and New Simares
New Optionsare issued to Applicants, the balance of fundshie account plus accrued interest
will be received by the Company.

Application will be made within seven days of the date of issue of this Prospectus for the New
Sharesand New Optiongo be granted Official Quotation by ASX. If such an application is not
made within these seven days, or Official Quotation of the New Slar@dNew Optionss not
granted by ASX within three months of the date of this Prospectus, then the Company will not
allot or issue any New SharesNew Optionsand allApplicationMoneyreceived pursuant to this
Prospectus will be repaid as soon as practicable, without interest.

If the New Shareand New Optionsre not quoted by ASX within three months after the date of
this Prospectus, the Company will refund all Application Moneylin f

The fact that ASX may agree to grant Official Quotation of the New ShadeBlew Optiongs
not to be taken in any way as an indication of the merits of the Company or the New ahdres
New Options ASX takes no responsibility for the contentshig Prospectus.

Issue Outside Australia and New Zealand

This Prospectus does not constitute an offerSecuritiesin any jurisdiction where, or to any
person to whom, it would not be lawful to issue the Prospectus or mak&ffier. No action has
been talen to register or qualify th&ecuritiesor the Issue or otherwise to permit an offering of
the Securitiesn any jurisdiction outside Australia and New Zealand.

Treatment of Overseas Shareholders

The Offer in this Prospectus is not being extended to drareholder, as at the Record Date,
whose registered address is not situated in Australia or New Zealand because of the small
number of such Shareholders, and the cost of complying with applicable regulations in
jurisdictions outside Australia and New Zewla The Prospectus is sent to those Shareholders for
information only.

The Offer contained in this Prospectus to Eligible Shareholders with registered addresses in New
Zealand is made in reliance on the Securities Act (Overseas Companies) Exemptio2(0&ice
(New Zealand). Members of the public in New Zealand who are not existing Shareholders on the
Record Date are not entitled to apply for aBgcurities

Recipients may not send or otherwise distribute this Prospectus or the Application Form to any
person outside Australia (other than to Eligible Shareholders).

The Company has appointed the Underwriter §orassociate of the Underwriter) as nominee to
sell the Nonqualifying Foreign Shareholders' Rights. The Underwriteafassociate) will only




sellthose Rights if there is a viable market in those Rights and a premium over the expenses of
sale can be obtained.

Any such sale will be at a price and be conducted in a manner that the nominee will determine in
its absolute discretion.

The proceeds of $a (in Australian dollars) will be distributed to the Nqualifying Foreign
Shareholders for whose benefits the Rights have been sold in proportion to their shareholdings as
at the Record Date (after deducting the costs of the sale and the distributitimegbroceeds),

save that individual amounts of less than $10 will be retained by Midas.

Neither the Company nor the nominee will be liable for any failure to sell the Rights or to sell the
Rights at any particular price. If there is no viable market fier Rights of the Nogualifying
Foreign Shareholders, their Entitlement will be allowed to lapse and the rel&eauritieswill
become Shortfall Shares, to be dealt with by the Underwriter in accordance with the
Underwriting Agreement

4.10 Market Prices of Kisting Shares on ASX

The highest and lowest market sale price of the Existing Shahésh are on the same terms and
conditions asthe New Shares beingffered under this Prospectusiuring the three months
immediately preceding the lodgement of this Bpectus with the ASIC, and the last market sale
price on the date before the lodgement date of this Prospectus, are set out below.

3 months high 3 month low Last market sale price
. $0.050n 7 and15 $0.0240n 15 and 21 July $0.0450n 15 October
Existing Shares Sepember2009 2009 2009

411 Opening and Closing Dates

The Issue will open for receipt of acceptance26rOctober2009 and will close obh3 November
2009 subject to the right of the Compang vary these dates.

4.12 CHESS

The Company padipates in the Clearing House Electronic-Sil8 3 A 4 0 SNHESS A &S Y! p &/
a wholly owned subsidiary of ASX, operates CHESS in accordance with the ASX Listing Rules and
the ASTC Settlement Rules.

Under CHESS, applicants will not receive a certificattevll receive a statement of their holding
of New Shareand New Options

If you are broker sponsored, ASTC will send you a CHESS statement.

The CHESS statement will set out the number of New Shad&lew Optiongssued under this
Prospectus, provide edails of your holder identification number and give the participation
identification number of the sponsor.

If you are registered on the issuer sponsored sub register, your statement will be dispatched by
0KS /2YLIl yeQa akKl NS NBramberioNNeNISHagdrd New Dftion© 2 y U |
issued to you under this Prospectus and your security holder reference number.

A CHESS statement or issuer sponsored statement will routinely be sent to Shareholders at the
end of any calendar month during which theldmace of their shareholding changes. Shareholders

8



4.13

4.14

4.15

may request a statement at any other time, however, a charge may be made for additional
statements.

Rights and Liabilities attaching to the New Shawasd New Options

The New Shares will rank equally irspect of dividends and in all other respectsg( voting,
bonus issues) as Existing Shares.

A summary of the rights and liabilities attaching to the New ShanelsNew Optionss set out in
section?.

Taxatian Implications

The Directors do not consider that it is appropriate to give Shareholders advice regarding the
taxation consequences of the Company conducting the Rights Issue or Shareholders applying for
New Shares under this Prospectus, as it is not plessd provide a comprehensive summary of

the possible taxation positions of Shareholders. The Company, its advisers and officers, do not
accept any responsibility or liability for any taxation consequences to Shareholders in the Issue.
Shareholders shod) therefore, consult their own professional tax adviser in connection with the
taxation implications of the Issue.

Enquiries

Any questions concerning the Issue should be directedMtoPhillip Macleod the Compny
Secretary, on (08) 9388 2211




5.1

5.2

53

PURPOSE ANEFFECT OF THE ESSU

Purpose of the Issue
The purposef the Issue is to raisep to $1.55million.

The proceeds from the Issue are planned to be used for exploratioiling, evaluation,
feasibility studiesand for generalworking capitdin accordase with the table set out below.
The table assumes that none of the New Options are exercised before their expiry date.

Proceeds of the Issue $
Lake Carey Project 0.40 million
Pilbara Iron Ore Projects 0.32million
Paterson Project 0.22 million
Working Capital 0.40million
Costs of the Issue 0.16 million
ESTIMATED TOTAL 1.55million

Actual expenditure incurred on the projects will depend on the results achiewedhe event
that circumstances change or other opportunities arise the Directorgvedhe right to vary the
proposeduse of tinds to maximise benefits thareholders

Effect of the Issue and Pro Forma Statement of Financial Position
The effect of the Issue and the Placement will be that:

@) cash reserves will initially increase bp to approximately .55 million (before issue
costs) and

(b) the number of Shares on issue will increase f@8t,976,55 up to 283,55,546.

Set out below is:

(© the statement of financialposition of the Company as 80 June2009 extracted from
the audted financial statements for 30 June 20@&hd

(d) an waudited pro forma statement of financial position as at the same date
incorporating the effect of the proposed Issue.

Statement of Financial Position

The/ 2 YL} ye Qa . la kty3® $une POBSS Exiliacted from the audited financial
statements for 30 June 20p%ndunaudited pro forma statement Balance Sheeds at30 June

2009 shown in the table have been prepared on the basis of the accounting policies normally

adopted by the Company and reflect theariges to its financial position.

10



The Company

The Company

30 June 2009 30June 2009
(extract fromaudited (Unaudited pro forma)
financial statement$ $
$

Current Assets
Cash and cash equivalents 972,041 2,518,550
Deposits - -
Trade and other receivads 21,233 21,233
Other financial assets 110,837 110,837
Total current assets 1,104,111 2,650,620
Non Current Asset
Other financial assets 110 110
Plant & equipment 15,123 15,123
Exploration and evaluation expenditure 9,070,582 9,070,582
Total nan current assets 9,085,815 9,085,815
Total Assets 10,189,926 11,736,435
Current Liabilities
Trade and other payables 90,650 90,650
Interest bearing loans and borrowings 4,340 4,340
Provisions 91,110 91,110
Total current liabilities 186,100 186,100
Total Liabilities 186,100 186,100
Net Assets 10,003,826 11,550,335
Equity
Issued capital 21,286,914 22,833,423
Reserves 467,265 467,265
Retained losses (11,750,353 (11,750,353
Total equity attributable to equity holders of 10,003,826 11,550,335
the parent
Minority interests - -
Total Equity 10,003,826 11,550,335

Assumptions for Unaudited Pro formBalance Sheet

The pro formaBalance Shedtas been prepared on the basis that therevhdoeen no material
movements in the assets and liabilitiestbE Companybetween30 June2009 and the close of
the entitlements issue other than the increase in cashhb$million from the Issue before cost
of the Issue

TheBalance Sheegxtracted from the audited 30 June 2009 financial statememid o forma
Balance Sheet do not include the effect of the acquisition of Mulga Minerals Pty Ltd on 5 October
2009 on non current other financial assets or issued capital.

Effect on Capital Structure

A comparative table of changes in the capital structuré¢hef Company as a consequence of the
Issue is set out below, assuming that the Issue is fully subscribed.

11



Capital Structure after Completion of Issue

Shares

231,976,85 On issue at the date of this Prospectus

51,550281 Issued pursuant to this Prospes

283,526,386 Total Issued Capital

Options

50,216,92 ListedOptions exercisable at $0.10 on or befd8 May 2011

1,500,000 Unlisted5 A NB O (i 2 NXOptions ¥x@rSisaliier & $0.10 on or before
November 2011

1,500,000 UnlistedManaging Dector performanceOptions exercisable at $0.20 on ¢
before 29 November 2011

850,000 UnlistedemployeeOptionsexercisable at $0.185 on or before 2 January 2

600,000 UnlistedemployeeOptionsexercisable at $0.23 on or befor® May 2011

1,450,000 Unlisted employeeOptions exercisable at $00 on or before31 December
2013

51,550281 New Options issued pursuant to this Prospeotygrcisable at .03 on or
before 30 November 2012

12



ACTIONS REQUIREDERYGIBLEHAREHOLDERS

What you may do

As an Hkgible Shareholder, you may:

e  subscribe for all ofour Entitlement (refesection 6.2);

e apply for Additional Nevecuritieqrefer section6.3);

e sell all of your Entitlement on A$defer section6.4);

e take up part of your Entitlement and sell the balance on ASX (sefeion6.5);
e deal with part or all of your Entitlement other than on ASX (restion6.6); or
e allow all or part of your Entitlement to lapse (refegction6.7);

To subscribe foarll of your Entitlement

If you wish to subscribe for all of your Entitlement, complete the accompanying Application Form

in accordance with the instructions set out in that form. The Application Form sets out the
number of New Shareand New Optionsyou are entitled tosubscribe for The completed
Application Form must be accompanied by a cheque or bank draft rpagiable tod a A R &
Resources LimiteqwA 3KG&4 LaaddzS¢é |yR ONR&aASR ab2i bsS3zi
Money in Australian dollars calculated $0.03 per New Shareand New Option acceptedand

received bythe Companyat either of the following addresses Imp later than 5.0pm (WST) on

13 November 2009 The Company will present the cheque or bank draft on or around the day of
receipt of the Application Form. If a cheque is not honoured upon its first presentation, the
Directors reserve the right to rejethe relevant Application Form.

If the amount of your cheque(s) or bank draft(s) for Application Money (or the amount for which
those cheque(s) or bank draft(s) clear in time for allocation) is insufficient to pay for the number
of New Shareand New Optinsyou have applied for in your Application Form, you may be taken
to have applied for such lower number of New Shassl New Optionsas your cleared
Application Money will pay for (and to have specified that number of New StardsNew
Optionsin yourApplication Form) or your Application may be rejected.

Street Address: Postal Address:
Advanced Share Registry Services Advanced Share Registry Services
150 Stirling Highway PO Box 1156
Nedlands WA 6009 Nedlands WA 6909

Alternatively, if you arepaying by Bpay, refer to your personalised instructions on your
Application Form.

To apply for Additional New &urities
Eligible Shareholders may, in addition to their Entitlement, apply for Additional Skswrities

regardless of the size of their predeholding. Refer tosection 4.6 if you wish to apply for
Additional NewSecurities

13



6.4

6.5

6.6

6.7

A single cheque should be used for the Application Money for your Entitlement and the number
of Additional NewSecuritiesyouwish to apply for as stated on the Application Form.

Alternatively, if you are paying by Bpay, refer to your personalised instructions on your
Application Form.

If you wish to sell all of your Entitlement

I 2YLX SGS (KS lasSuotions 2oyStakbtokef SRy ¢ 6 KS ol O1 2F GKS
which accompanies this Prospectus, in accordance with the instructions contained on the form
and lodge it with your stockbroker as soon as possible.

Rights trading will commence on ASX2drOctober 2009 Sle of your Rights must be completed
by 6 November 2009vhen Rights trading is expected to cease.

If you wish to take up part of your Entitlement and sell the balance

Please complete the Application Form, which accompanies this Prospectus, by inserting the
number of New Shareand New Optionsor which you wish to accept (being less than as
ALSOAFTASR 2y (GKS I LILX AOIFGA2y  C2 NdétuctiohsytB O2 Y
Stockbrokeée 2y (GKS o6F 01 2F GKS FT2NX Ay N#shAtoISOG 27T

Forward the form to your stockbroker together with your cheque for the total amount payable in
respect of the New Sharemd New Optionsiccepted. Your stockbroker will need to ensure that

GKS O2YLX SGSR ! LILJX A O ( A 2ciare @RidNgY; byNsBO gnK\EST) th K S/ 2
November 2009

Cash will not be accepted and no receipts will be issued.

Alternatively, if you are paying by Bpay, refer to your personalised instructions on your
Application Form.

Entitlements trading will commeare on ASX o081 October 2009 Sale of your Entitlements must
be completed bys November 2009vhen Entitlements trading is expected to cease.

If you wish to transfer your Entitlement other than on ASX

If you are a Shareholder and hold Existing Sharah@issuer sponsored suiegister, forward a
O2YLX SGSR wSydzyOAlF A2y C2NXY o62060lAylFofS GKNR
registrar) together with your Application Form completed by the transferee together with a
cheque for the appropriate Ap@i G A2y az2yAisSa G2 NBIOK GKS /2Y
address shown above), by 5.00 pm WSTL®MNovember 2009

If you are a Shareholder and hold Existing Shares registered on CHESS, you should contact your
sponsoring broker.

Cash will not be acceptieand no receipts will be issued.
Entitlements not taken up
If you are a Shareholder and do not wish to accepfaalpart) of your Entitlement, you are not

obliged to do anything. You will receive no benefiNew Sharesor New Optionsand your
Entitlement will become available to Eligible ShareholdessShortfall Shares to be applifxt.

14



If you wish to receive a benefit, youusttake action to accept your Entitlement in accordance
with the instructions above and on the back of the accompanying éqifmn Form.

The number of Existing Shares you hold as at the Record Date and the rights attached to those
Existing Shares will not be affected if you choose not to accept any of your Entitlement.

Your Entittement may have value and accordingly you shoatgider renouncing (selling) your
Rights, rather than allowing them to lapse.

The Company and the Underwriter will deal with any New ShandsNew Optiongiot accepted
in accordance with the Underwriting Agreement.
If you have any queries concerning yoentitlement or allocation, please contact:

Mr Phillip MacLeodthe Company Secretary
Tel (08) 9388 221Fax (08)9388 2600

or contact your stockbroker or professional adviser.

15



7.1

(@)

OVERVIEWF WESTERN AUSTRALPROJECTS

Lake Carey Projeqtl00% Midak
Overview

The Lake Carey Project is located approximately 220km north northeast of Kalgoorlie and 100km
south of Laverton(figure 1) Thetenementsof the combined Lake Carey and Phantom Well
projects cover an area ofl20.1km’ in the Lavertm Tectonic Zone (LTZ) a highly prospective
NBIAZ2Y 27F 2 S ;ndrth ekgtern Gudfieltkl {THe lte@einent package compriees
granted exploration licences, six granted mining leases fand granted prospecting licences.

The main focus ajold exploration within the Lake Carey Project area has been the Fortitude and
Bindah shear zones that extend the length of the Lake Carey tenements and into the Phantom
Well project, immediately south of the Lake Carey Project.
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Figure 1. Location Map

Duing 2008/09 the Company was focussed on achieving a commercial agreement with
AngloGold Ashanti (Australig)mited (AGAA) concerning the mining of Fortitude and treatment
of ore at the nearby Sunrise Dam facility. AGAA has conducted comprehensive isttidiging a

pit optimisation and scoping level mining studyt Midas and AGAA have notacheda
commercial understanding that would form the basis of a development agreement.

Although treatment atSunriseDam would be the most efficient outcome fohd Fortitude
deposit the Company is investigating a numbede¥elopment andreatment options:
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o Standalone: This would require the construction of a mill at Fortitude and the Company
has been preactive in seeking alliances with other companies that hamdeveloped
resources within trucking distance of Fortitude. The objectivaild beto expand the
resource base in order to justify the cost of a mill and treatment plant.

o Toll Treatment: Toll treatment at Sunrise Dam remains an option but depends on the
future availability of the plant to treat Fortitude ore. Testwork would be required to
demonstrate that the ore is suitable for the Sunrise Dam plant.

. Heap Leach: The potential to treat Fortitude ore by the heap leach process has had only
limited testwak to-date. The current gold price justifies a review of the amenability of
the Fortitude ore to heap leaching. If justified, a program of cokleach metallurgical
testwork would be required in order to properly evaluate the suitability of the ore for
leaching. The Company is currently conducting a review of past test work in order to
determine iffurther testwork is justified.

Fortitude Project (M39/709, M39/710 & M39/1065)

The Company completed a Resource update in June 2007 (ASX réldase2007), a summary
of which ispresentedin table 1:

Table 1 Fortitude Gold Deposit Resource estimate at a 0.5g/t cutoff.

Category Tonnes Grade Metal
(Mt) (g/t Au) (ozs Au)
Measured - - -
Indicated 3.05 1.7 164,000
Inferred 6.02 1.6 309,000
Total 9.07 1.6 473,000

Note: This resource was estimatagsingMultiple Indicator Kriging based on a 3mE x 6mN x 2.5mRL
Selective Mining Unit andasfirst reported in the ASX release dd 3une 2007.

A pit optimisation studyn lly 2007showed that a cubff grade of 1.4 g/at an AUD$812.50/0z

gold pricewas necessary for long distance (75knaickingto the Granny Smith treatment plant.

This high cubff grade in an open pit caused sterilisation of a significant part of tlstee and
significantly increased the stripping ratio. Trucking to Sunrise Dam, which is only 35km by
existing haul road, is seen as the most efficient treatment option regardless of the gold price.

The Company has reviewed and updated its estimate ef ttme required to complete the
necessary prdeasibility work and baseline studies that are needed to support a development
decision, if justified by a feasibility study. Itasrrently estimated that all remaining pre
feasibility work could be completein 2010 and, subject to the requisite environmental approvals
being obtained within the forecast timeline and an appropriate mining and milling agreement
being in place, that a development decision could be made in the December Quarter PB&0.
funding sought in this Prospectus will enable the scoping level studies to be cautadto the
various mining and treatment options. Additional funding would be required for a Feasibility
Study.
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7.2

Lake Ceey exploration

The Company hasentified a range & exploration targets in the tenements that require drilling
(figure 2) These include Intrepid, Fortitude South, Stealth and Mirage. Testing of targets will be
ongoing in 2010.
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Figure 2 Lake Carey Exploration Targets

Iron Ore Projects; Mulga MineralsPty Ltd

The conditional purchase of Mulga Mineraly Ptd (Mulga¢) wasannounced on 29 June 2009.
Mulga, which is associated with Midas Chairman Don Boyer, holds iron ore tenements in the
Pilbara district of Western Australia. Following a due diligenewiew of the Mulga tenements,

the significant results of which were released to ASX on 5 Au39 the non-associated
Directors resolved to proceed to complete the purchase of Mulga. A shareholder meeting on 5
October2009approved the Mulgatransadion.

The consideration for the purchase is six million fully paid shares in Midas and $75,000 in cash.

The tenement package consists sik tenements and dur separate project areas; these are
detailed in Table 2 and the projects showrFigure3 below:
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Table 2. Details of the Mulga Minerals Iron Ore tenements

Project Tenement Status Areza Comment
(km)
Marandoo E47/1885 | Granted 6 Granted 20/5/09
West Angelas | E47/1886 | Pending 3.2 Mulga is the priority Applicant
E47/1893 | Granted 48.92 Granted 11/8/09
West Pilbara
E08/1997 | Pending 44.3 Mulga is the priority Applicant
E47/1901 | Granted 1.0 Granted 17/8/09
Yandicoogina
E47/1958 | Pending 2.9 Mulga is the priority Applicant
Total 106.32
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West Pilbara Project

At West Pilbara the Company has identifiedeaplorationtarget in EL08/1997 of between 25Mt
and 35Mt grading between 53% and 55% Fe. The target has been estimated frdmoaotva
surface area and height of the mesa and the results efrttk chip sampling.

It should benoted that the explorationtarget in the Mulga tenement is conceptual in nature,
there has beerinsufficient explorationto define aMineral Resourceand that it is uncertain if
further exploraion will result in the determinationf a Mineral Resource.

Rock chip sampling conducted July 2009 of the southern mesa in EL08/1997 involved 56
samples collected mainly from the breakaway slope of the mesa, plus vatioeisgrab samples,
see figured.

Table 3 Rockhip Assay Results from the southern West Pilbara targets within E08/1997:

Sample | Easting| Northing | RL | Fe % | CaFe % SiO2 | AI203 | P % S % LOI
Number % %

P0005 469735| 7478297| 315 55.4 63.1 5.34 2.46 0.055 0.023 12.25
P0010 469721| 7478163| 331 55.4 60.8 6.91 412 0.070 0.072 8.81
P0011 469723 | 7478037| 333 55.9 61.8 5.15 421 0.076 0.134 9.57
P0014 469694 | 7478017| 311 56.5 62.1 5.82 3.67 0.078 0.044 9.07
P0016 469408 | 7477825| 306 55.4 61.2 5.70 4.23 0.041 0.162 9.51
P0021 469168 | 7477987| 317 57.5 61.5 6.03 3.99 0.068 0.075 6.46
P0022 469019 | 7478077| 321 58.3 63.0 4,05 3.92 0.063 0.094 7.46
P0033 468311 | 7477341| 273 55.7 60.8 5.48 5.16 0.050 0.066 8.32
P0038 468270 | 7477590| 314 572 62.0 5.10 411 0.048 0.094 7.74
P0039 468290 | 7477924| 319 55.6 59.7 6.79 5.54 0.062 0.051 6.93
P0040 468509 | 7478046| 317 58.2 62.5 453 431 0.050 0.073 6.81

Notes:

1. This table only includes assay results >55% Fe, all assay results are included’ iAubass 2009 ASX
release.

2. Analysis was done using fused disRa§ Fluorescence Spectrometry (XRF) with Loss on Ignition (LOI)
determined using a Thermgravimetric analyser at 1060.

3. Calcined Iron (CaFe) calculated by the formula CaFe% = ((Fe®@)LO})3100 with LOI determined at

100dC
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Figure 4. CID TargeRock chip results for Fe% highlighted.

Of the 56 samples collected in this tenement 11 exceeded 55% Fe, averaging 56.5% Fe (61.7%
CaFe). The average of all 56 samples is 51.2% Fe (57% CaFe)

Drill rig access to the mesa has been reviewed and while some earthworks would be required,
drill testing of this target couldommenceas soon as the tenement is granted, and after any
required heritage and environmental clearance surveys have beesfaatirily conducted. The
Company intends to raise adequate funds to drill out an Inferred Resource at this project.

Marandoo (E47/1885)

Mapping by previous companies haentified bedded iron mineralisation (BID) and Canga type
mineralisation withinthe Marandoo tenement. Thirty six samples were collected with a total of
nine samples returning assay results greater than 55% Fe, averaging 59.5% Fe with the highest
assay of 65.5% Htable 4)

Table 4. Rock Chip Assay results from the Marandoo frojec

Sample SiO2 | Al203
Number | Easting | Northing RL Fe % | CaFe %| % % P% | S% | LOI

PO074 608524| 7509014| 930 63.7 65.5| 3.43 1.33| 0.104| 0.056| 2.68

P0084 610253 7507908| 844 58.2 60.2| 11.45 0.91| 0.075| 0.042| 3.39

PO101 610533| 7507795| 822 65.5 67.4| 212 0.83| 0.078| 0.025| 2.85

P0102 610579 7507838| 839 62.4 66.9| 194 1.46| 0.088| 0.043| 6.79
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