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August 3, 2006
ACTIVITY UPDATE
Recent Highlights

= Gold and Silver Targets in Northern Qld.
Gold and silver targets identified at 100% owned Ukalunda Project in northern
Drummond Basin. Epithermal gold targets are being evaluated at the 51% owned
Waitara North property and also at the 100% owned Mahalla Creek property in
Connors Range.

= Dali Nickel-Copper Sulphide Joint Venture in P.R.China
Midas has signed an MoU which gives it the right to earn a 70% interest in a
48km? EL in a proven nickel belt in Yunnan Province; formal JV documentation
is proceeding; geophysical and geochemical surveys are planned.

= Gold and Platinum Targets at Shimian Joint Venture in P.R. China
Encouraging results of first phase sampling and six Au-Cu and PGM targets are
identified over the 700 km? joint venture area; follow-up in progress.

= Follow Up Drilling at Uncle Sam, Alaska
Fort Knox type gold target identified by drilling at Uncle Sam. Drill follow-up
planned later in 2006 or early 2007 subject to equipment availability.

= Pre-feasibility Work at Fortitude Gold Deposit, W.A.
Additional drilling and geotechnical work planned for input to a Feasibility Study
later in 2007.

PROJECTS

Ukalunda Project — Queensland (Midas100%)

The Ukalunda project is a historical mining district situated in the highly prospective
northern Drummond Basin (fig 1), 80km southwest of Collinsville, and comprises two
granted exploration permits and four mining leases. Significant gold and silver
production has been recorded from numerous mining centres in the area - most notably
Wirralie gold mine (352,0000z Au), located 30km to the south, Pajingo-Vera-Nancy
(2.5M o0z Au) located 50km to the north and the Sunbeam Silver mine (600,000 oz Ag)
located centrally within the Company’s Ukalunda tenements. Recent developments have
included:

» Following resolution of outstanding Native Title issues a reassessment of this
historical Ag-Pb-Zn and Au-Cu mining district has been carried out with
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emphasis on identifying drill targets in the underexplored areas between the
known mining centres. This has involved an extensive evaluation of previous
company exploration including follow-up geochemical sampling by Midas.

» Sampling by Midas of some of the old mine dumps has identified high Au-Ag-Cu
values associated with the Daisy Mine workings (see table below) and other
mines in this area including Carrington and Walhalla, which were reported to
contain significant amounts of Au-Ag-Bi as well as Cu-Zn-Pb.

» The Company has chosen a 1.5km x 1.5km area extending from the Daisy Mine
to the Walhalla Mine for electrical geophysical surveys (IP). This area contains
several Au-Ag rich polymetallic sulphide deposits that are associated with a major
structural intersection. Gold in soil anomalies at a 100ppb threshhold are shown in
red on fig 2.

> IP surveys are planned in 2006 to evaluate this polymetallic sulphide target and
any encouraging results will be followed up by RC drill testing.

Results of sampling old ore dumps at Daisy include up to 37 gpt Au 710 gpt Ag
(respectively 1.2 opt Au and 23 opt Ag) plus significant base metals:

SamplelD | Au_ppm | Ag ppm | Cu % | Pb % | Zn_% | As ppm | Location
E042367 2.87 568 3.03 6.46 0.22 2330 Daisy
E042368 7.00 845 6.17 1.90 0.31 2610 Daisy
E042369 1.45 630 6.35 2.15 0.31 3910 Daisy
E042370 37.20 710 10.25 1.42 0.15 1965 Daisy
E042371 0.77 119 121 0.29 0.07 773 Carrington
E042372 1.72 50.3 - 0.09 0.01 128.5 Joe De Little

Waitara North Epithermal Vein —Connors Range Joint Venture
Midas has a 51% interest in a group of four EPM’s located in the Connors Range 100km
west of Rockhampton, Queensland (Fig 3).

» The Waitara North Epithermal Prospect displays a strong NE trending zone of
anomalous gold rock-chip geochemistry over at least a 1km strike extent that
coincides with outcrop of epithermal quartz veining and brecciation over several
hundred metres of strike. An extensive zone of propylitic alteration envelopes the
gold anomalous area and. The Waitara North Epithermal Vein prospect is
undoubtedly the best developed, most extensive epithermal system currently on
Midas tenure.

» Drilling by previous companies in the 1980’s intersected anomalous gold
mineralisation over significant intervals (14m @ 0.4 gpt Au, 4.1m @ 0.8 gpt Au)
but no drilling deeper than 100m has been carried out. The Company is aware
that the Vera-Nancy epithermal gold deposit was discovered by drilling below
other company drillholes that had intersected only low-grade near surface gold



mineralisation. The deeper drillholes intersected a “boiling zone”, which is a
geological term for a zone of concentrated gold deposition in an epithermal vein.

Evaluation of this vein system is continuing, with the objective of carrying out deeper
drilling later in 2006 targeted to test for a “boiling zone”.

Mahalla Creek — Midas 100%

Also located in the Connors Range, Midas has a 100% interest in EPM 14490 and
geochemical surveys carried out by Midas in 2005 have identified a moderate to strong,
cohesive gold, copper and molybdenum anomaly over an area of at least 16km?.

» The Au-Cu-Mo anomaly is associated with highly silicified and brecciated
volcanic rocks that form prominent strike-ridges.

> No previous exploration has been reported on this prospect.

> Soil sampling is planned in August to evaluate this significant anomaly and to
identify targets for follow-up drill testing.

Dali Nickel Joint Venture - Yunnan Province — P.R. China
» Midas Mining China Limited and privately owned Kangsheng Nickel Mining Co.
Ltd (KNMC) have executed an MoU for the establishment of a joint venture to
explore for and develop nickel sulphide deposits within a granted exploration
licence of 48.02km? in Yunnan County, Yunnan Province, in south western China

(Fig 4).

» The key target in the EL is a 250m x 50m outcrop of mafic intrusive rocks that are
exposed in the floor of a valley. This outcrop is located 5km north of a group of
operating open pit and underground nickel sulphide mines (Fig 5) and it is one of
several intrusions that have east-west structural alignment around a major dome.
It is significant that structural domes have also played a role in locating mafic-
ultramafic intrusions at Yangliuping, a Ni-Cu(-PGE) mineralized intrusion in
nearby southern Sichuan Province.

> Investigations by Midas confirm that the targeted intrusion and the host
sedimentary rocks contain abundant iron sulphides, which are a key requirement
for the formation of Ni-Cu sulphide deposits. In addition, sampling by Midas of
massive sulphide ore from the producing mines has returned values of up to 3.5%
Ni, 1.5% Cu and 1.0gpt Pt + Pd, thereby confirming the potential for significant
Ni-Cu mineralization in the mafic intrusions.

> Similarities are seen with some Canadian deposits (Lac Des lles), the giant
Norilsk Ni-Cu-PGM deposits in northern Russia and in some other deposits in
SW China (Karatungk, Panzhihua, Lufangging).



» Midas’ initial exploration programme will involve detailed ground magnetic and
gravity surveys to locate the prospective contacts followed by pitting and
trenching to expose any nickel sulphide mineralization; diamond drilling would
then follow.

» Midas considers that the West Yunnan Mineralised Belt is under-explored and has
excellent potential for a major nickel-copper-platinum deposit. The existing
mines are all based on outcropping mineralization and no modern exploration
techniques have previously been applied to the area. Potential exists to add more
tenements to the joint venture when current tenement applications by KNMC are
approved.

Under the terms of the MOU, the parties will form an incorporated joint venture with
MMCL having the right to a 70% interest and funding 90% of costs up to completion of a
Bankable Feasibility Study (BFS). The parties will commit to spend US$150,000 on
exploration in the first year of the JV (Phase 1) after which MMCL may elect to proceed
to Phase 2 of the JV and fully acquire its 70% interest in which case the parties will spend
an additional US$1,050,000 over three years on exploration. Phase 2 will involve transfer
of title in the EL to a special purpose company owned 70% by MMCL and 30% by
KNMC and this company will continue to fund exploration and development costs.
Following a positive BFS each company is responsible for its share of development costs
in proportion to equity.

Shimian Joint Venture — Sichuan Province — P.R. China
> Midas is exploring a highly prospective ~700km® area in western Sichuan
Province for gold-copper deposits and Platinum Group Metals (PGM’s) in mafic
intrusive complexes

» Midas, through its 85% owned subsidiary Midas Mining China Limited (MMCL),
has a 60% interest in the joint venture with Geological Brigade 405 and Midas is
required to fund the first stage of expenditure costing approximately
AUD$180,000, after which expenditure is pro-rata.

» Midas has already completed the first phase of sampling using a proprietary
geochemical technique and six target areas have been identified consisting of four
Au-Cu targets, one Pt-Pd target and one Bi-Te-Au target (Fig 6). Follow-up work
is currently underway.

Uncle Sam - Alaska (Midas can earn up to 75%)

» Targeting “world class” gold deposits similar to the high-grade Pogo (5.4 Moz)
vein hosted gold deposit, and the granite hosted Fort Knox (4.4Moz) gold deposit,
both of which occur in the highly prospective Tintina Gold belt of central Alaska

(Fig 7).

» Completed an RC drilling program in March 2006 following up an intersection of
6.1m @ 10.4 gpt Au located near an intrusive granite contact zone (Fig 8).



> Five out of seven Midas RC drill holes intersected gold mineralization including
122m @ 1.47 g/t from 57.8m and 6.1m @ 1.15 g/t from 93m. The two
unmineralised drill holes were also the furthest holes from the granite intrusion,
indicating that grade is increasing towards the granite contact.

> Importantly, all holes intersected a major structure and the down dip projection of
this structure is interpreted to intersect the granite intrusion at a depth of 200m.

» The intersection of the major (mineralised) structure with the granite is very
similar to the structural setting of a Fort Knox type gold deposit and Fig 10 shows
how the Uncle Sam setting may relate to a deeper (mineralised) Fort Knox type
system at Uncle Sam.

> A deeper drill test is planned later in November 2006 or in March 2007,
depending on equipment availability.

Uncle Sam is a joint venture between wholly owned subsidiaries of Midas Resources
Limited (ASX:MDS) and Geoinformatics Exploration Inc (“GEX”) (TSX-V:GXL).
Midas has the right to earn up to a 75% interest subject to GEX’s right to contribute after
Midas earns a 51% interest. Kennecott retains a 2% NSR but may exercise a back-in
right under certain conditions. There are no state royalties applicable in Alaska.

Fortitude Gold Deposit - Pre Feasibility Work

The Company has determined a work schedule that is intended to complete the
geotechnical work ahead of a full feasibility study in 2007. Key technical inputs
that are required to be completed or updated ahead of a feasibility study include
hydrology, rock mechanics and environmental monitoring. Potential is also seen
for enhancing the resource, and additional RC and diamond drilling is planned
in key areas. These include the north end of the deposit, where there is potential
to increase the in-pit resources, and in selected zones throughout the deposit
where there are gaps in the resource due to insufficient drill density.

Completion of the technical program will position the Company for a
development decision if a suitable commercial arrangement is concluded for toll
treating at an existing operation in the district.



Work Plan to June 2007

Subject to funding and ongoing results the planned program to June 2007 is
outlined below.

Location Project Sept Qtr 2006 Dec Qtr 2006 March Qtr 2007 June Qtr 2007
Ukalunda Daisy Ground IP survey Drill test targets
Connors Range | Mabhalla Creek soil sampling Geophys/geochem Drill test targets
Australia | waitara JV Definition of drill targets Drill test targets
Phantom well Geochem/geophys Drill test targets
Fortitude Prefeasibility studies Prefeasibility work Prefeasibility work Prefeasibility studies
China Shimian Follow-up Project work Drilling
Dali Nickel Finalise documentation Geophys/geochem Geophys/geochem Drilling
Alaska Uncle Sam Ground geophysics RC drilling RC drilling
Use of Funds

The Company has approval for the issue of 30 million shares to fund exploration
in FY2006. The use of funds is expected as follows:

Australia 1,800,000Moving Fortitude to Feasibility; High grade
Au-Ag targets at Ukalunda; Au targets at
Connors Rge and Mahalla.

Alaska 750,000/Uncle Sam follow-up drilling

China 850,000Shimian Au-Cu and PGM'’s; Dali Ni Sulphide
Project; Project Generation

Cash on Hand 900,000

Funding Objective $2,500,000

The actual use of funds will depend on the quantum of funds raised and the
outcome of ongoing exploration. Working Capital and Project expenditure will
be proportionally adjusted for any shortfall in funding. However, a significant
shortfall in funding could result in rationalization of one or more projects.
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For More Information:

Website - www.midasresources.com.au Email - office@midasresources.com.au

Tel: 61 8 9388 2211 Fax: 61 8 9388 2600

The information within this report as it relates to exploration results, geology and
mineral resources was compiled by Mr Peter Ruzicka who is a member of the Australian
Institute of Mining and Metallurgy. Mr Ruzicka is a full time employee of the Company.
Mr Ruzicka has sufficient experience which is relevant to the style of mineralisation and
type of deposit under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Ruzicka
consents to the inclusion in the report of the matters based on his information in the form
and context in which it appears.
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